My nameis RetaDyess. My husband and | operatetwo dairieslocated in the heart of East Texasand
hafway between Dallasand Houston in Cherokee County. Ow son, grandson, daughter and her
husband, and our nephew operatedairiesin the same area. Intota for the six dairies, we milk about
2,000 cows. We market all ow milk through Dairy Farmers of AmericaCooperative. Our milk, plus
milk from several other dairies|eaves East Texasand is ddlivered to Southeast Council everyday. We
arein Federa Order 126. These proposasfor Orders5 and 7 do not directly affect us but do affect us
indirectly.

| servedairymenon several boards. In the DFA Southeast Council T serve as a Councilperson. DFA’s
Southeast Council has about 330 dairiesin East Texas, with an average size of approximately 150
cows. | adso servewith the Texas Anima Headth Commissionas a Commissioner, with the Texas Begf
Council asadirector, with the Nationa Cattlemen's Beef Association asadirector in the Federation
Division, and I also represent dairymen at the US Anima Health Association. At heart | am a
dairyman.

| do not know alot about Federa Ordersnor Transportation Credits. But | do know the costsof getting
milk to the market and the cost of kegping a balanced supply of milk for our customersin the Southeast
areincreasing. Theincreasein fuel and the increasein hauling distanceare costing the dairymeninthis
areamoreand more. Many have goneout of the dairy businesswhich createsalarger gap between
supply and demand in the Southeast. Every time adairyman goes out, the price of supplyingthe market
goesup. Moremilk must be brought in to supply the demand at the expenseof thedairymenin the
Southeast. Thisisanever ending circle.

Aslong asthe southeast dairymen are carrying the expense of supplying the market with Class| milk,
the result will befewer and fewer dairymen in the area where we need the milk the most. We need an
increasein thetransportation creditsto help cover these added expenses.

| support the proposalsthat our cooperative is making heretoday. The proposd that dealswith milk
outside of the market will help usinthat it will increasethe charge enough to make surethat the cost is
recovered.

The proposal that dealswith the intra-market credit program will help usto supply the market and to
recover thecost in away that isfair toall producers. All the producersthat draw off the pool of returns
will shareinthe expensesaswell. | fedl thisisareasonable expectation. It will not cover dl the cost
but it will help.

The proposa relatingto the fuel adjuster will be helpful inthat it hasadiding scale built in that moves
up and down with thefuel prices, It will increase the charge enough to make sure that the costsare
covered. Asdairymen, we arewell aware of the risng cost of fuel for our trucksand tractors. The cost
of bringing in hay, cotton seed, and grain hasincreased dueto an increasein fuel prices. Thefuel
adjuster will follow the price of fuel which will help cover the actual cost of fuel.

One of the reasonswe are asking for your help with the Federd Ordersisthat theindustry acceptsthe
Order pricechanges morereadily t han changesin premiumlevels.

All programs cost money so how can these costs be recovered? Wefed our staff hasdonethe research
and have arrived at the best solution for the problem. We would liketo see the hauling credits
increased enough to cover the amount requested. We also need somerelief as cnnn ac naccikla 3ia
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have somethoughtsasto how it could be recovered, but our top priority isto get as much covered as
soon as possibleto stop the hemorrhaging of the dairy industry in the Southeast. The preferred way is
to cover the cost with an increasein the Cass | price each month. We also want to give the Secretary
as much flexihility as he needsto get as much doneas quickly asit can bedone. Up to one haf of the
cost could be shared in the blend price pool asalast resort so that all dairy farmerswho are sharingin
returnsof the pool would sharein the cost also, We want to work together and with the Secretary to get
the best resultsfor al involved.

Thanksfor listeningto my comments. Asl said | do not know alot about market ordersor
transportationcredits but | do know the needs of the dairymen. | will try to answer any questionsyou
may have.




